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are the responsibility of the con-
tractor, debarment proceedings will be 
initiated against the contractor in ac-
cordance with subpart M of part 1940 of 
this chapter (available in any FmHA or 
its successor agency under Public Law 
103–354 office), even if the contractor 
has gone out of business, declared 
bankruptcy, cannot be located, etc. 
The debarment will be pursued in both 
the contractor’s company name and 
the principal parties as individuals, 
and any successor entities, if known. If 
the manufacturer of the defective prod-
uct is determined to be solely respon-
sible, no action will be taken against 
the contractor. In such a case, debar-
ment will be initiated against the man-
ufacturer. An assignment of the bor-
rower’s claim against the contractor or 
other party will be obtained if it ap-
pears to the approval officials, with 
any necessary advice from the Office of 
the General Counsel, that recovery is 
reasonably possible. 

§§ 1924.277–1924.299 [Reserved] 

§ 1924.300 OMB control number. 
The reporting and recordkeeping re-

quirements contained in this regula-
tion have been approved by the Office 
of Management and Budget (OMB) and 
have been assigned OMB control num-
ber 0575–0082. Public reporting burden 
for this collection of information is es-
timated to vary from 15 minutes to 2 
hours per response, with an average of 
.28 hours per response including time 
for reviewing instructions, searching 
existing data sources, gathering and 
maintaining the data needed, and com-
pleting and reviewing the collection of 
information. Send comments regarding 
this burden estimate or any other as-
pect of this collection of information, 
including suggestions for reducing this 
burden, to Department of Agriculture, 
Clearance Officer, OIRM, room 404–W, 
Washington, DC 20250; and to the Office 
of Management and Budget, Paperwork 
Reduction Project (OMB #575–0082), 
Washington, DC 20503. 
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Subpart A—Real Estate Tax 
Servicing 

§ 1925.1 General. 
This Instruction applies to borrowers 

with a Farm Ownership (FO), Oper-
ating Loan (OL), Soil and Water (SW), 
Recreation Loan (RL), Emergency 
(EM), Economic Opportunity (EO), 
Rural Rental Housing (RRH), Rural Co-
operative Housing (RCH), Labor Hous-
ing (LH), Softwood Timber (ST), and 
Non-Program (NP) loans secured by 
real estate. It also applies to section 
502 and section 504 Rural Housing bor-
rowers (Single Family Housing (SFH)) 
who also have a Farmer Program loan. 
It does not apply to borrowers who 
have a SFH loan only; those will be 
serviced under 7 CFR part 3550. Bor-
rowers are responsible for paying taxes 
on the real estate security to the prop-
er taxing authorities before taxes be-
come delinquent. This obligation is set 
forth in the security instrument secur-
ing the loan. 

[57 FR 36590, Aug. 14, 1992, as amended at 67 
FR 78327, Dec. 24, 2002] 

§ 1925.2 Definition of tax. 
For the purpose of this instruction, 

the word ‘‘tax’’ means all taxes, assess-
ments, levies, irrigation and water 
charges or other similar obligations 
which are or will, on nonpayment, be-
come a lien upon the real estate prior 
to the mortgage securing the Farmers 
Home Administration (FmHA) or its 
successor agency under Public Law 103– 
354 loan. 

§ 1925.3 Servicing taxes. 
(a) The County Supervisor will be re-

sponsible for ascertaining that all 
mortgaged real estate is listed properly 
for tax purposes. 

(b) The County Supervisor will be re-
sponsible for taking all actions in con-
nection with taxes as may be necessary 
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